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Enter. The amount of value added tax in our country is increasing year by year.
Budget revenues from value added tax on domestic products increased one and a
half times over three years - from 20.5 trillion soums ($2.1 billion) in 2020 to 32.8
trillion soums ($3.0 billion) in 2022. Value added tax on imports has almost doubled
during this period - from 19.7 trillion soums to 38.7 trillion soums. Last year, VAT
revenues provided one third of the state budget revenues. 71.5 trillion soums of VAT
collected in 2022 significantly exceeded the target of 53.3 trillion soums. In 2023,
the value added tax revenues in the amount of 63.8 trillion soums are expected in
the budget of Uzbekistan. The number of VAT payers increased by 14.4% in 2022
alone and reached 171.9 thousand in December*

As of May 1, 2023, the number of VAT payers has exceeded 180,000. This is 16.3%
more than the corresponding period of last year.

TOP-3 sectors with the highest growth rates:

» information and communication services - 47.7% (increased by 1 thousand);

» transport — 47.5% (increased by 1.9 thousand);

* service provision — 21.8% (increased by 3.1 thousand);

TOP-3 industries with the lowest growth rates:

« industry — 19.2% (increased by 4.2 thousand);

» trade — 16.8% (increased by 8.1 thousand);

» agriculture - 10.5% (increased by 4.4 thousand);

Currently, more than half of VAT payers operate in the following areas:
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» trade - 56.4 thousand,

« agriculture - 47.1 thousand?

In our opinion, the definition given by N.Z.Zotikov fully revealed the economic
nature of value added tax.

Low cost of VAT calculation and administration means its efficiency. Involving new
digital technologies in value added administration can simplify and reduce costs.
Constant work is being done to simplify the administration of value added tax in our
country. A clear example of this is the decision of the President of the Republic of
Uzbekistan dated September 4, 2023 "On measures to implement the tasks set in the
open dialogue of the President of the Republic of Uzbekistan with entrepreneurs in
2023" PQ-2923,

Section V of the "Road Map" of this decision sets out the simplification of the
administration of value added tax, which states:

the practice of using the coefficient of tax break (tax gap) when compensating
(refunding) the negative amount of value added tax is prohibited,

the procedure for suspending the validity of the certificate of special registration for
value added tax is canceled (with the exception of cases where the transactions
(operations) being carried out do not correspond to the nomenclature of the goods
(services) being purchased and sold).

Value added tax has a special place in indirect taxes. This can also be seen from the
figures below.

The forecast of indirect tax revenue in 2023 is 88,411 billion soums, and its share in
the total State budget revenue is 38.0%, or 8.3% of GDP.

The main income from indirect taxes (72.1%) is provided by VAT, and the income
is forecasted in the amount of 63,775 billion soums, or 24.2% more than the income
of 2022.
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In world practice, value added tax was introduced for the first time on April 10, 1954
in France. His invention belongs to Mr. Maurice Laure. Currently, VAT is applied
in 137 countries.

Indirect subtraction method (calculation method, compensation method):

VAT =(tx0O)—(tx1).(2.4)

The use of these methods corresponds to the economic essence of VAT.

It presents three main alternative methods for calculating VAT liabilities.

Three alternative methods of calculating VAT:

How to add:

According to Joel Slemrod and John Bakija, the tax calculated in this method is equal
to the tax rate multiplied by the value added, defined as the sum of wages and profits.
If t1 and t2 are the wage and profit rates, respectively, then the tax amount is equal
to the sum of "t1*wage" and "t2*profit". However, the addition method is politically
difficult to apply to the public in practice, as taxpayers consider VAT to be merely
an additional layer of the tax burden on top of corporate and individual income taxes.
On the other hand, given the structure of taxation, it is assumed that VAT can be
used to replace income tax. This argument has long been at the heart of the tax reform
debate in the United States.

Discount Method:

In this method, the VAT base is equal to the value added at any stage and is defined
as the difference between output and costs.

Calculation method based on invoice:

This method is the most common way of calculating VAT. According to the invoice-
based calculation method, the company collects VAT from its customers on the sale
of its products at any stage of the production and sales chain, the amount of tax is
determined by deducting the amount of input VAT already paid to suppliers for raw
materials from the VAT collected from the consumer. If t1 and t2 are the tax rates
for output and input VAT, respectively, then the final amount of VAT is the
difference between "t1*output VAT" and "t2*input VAT".

The best way to calculate VAT:

The method of calculating VAT based on the invoice is preferable to the addition
and deduction methods. The addition method is based on accurate data on wages and
benefits. On August 14, 2020 of the Cabinet of Ministers of the Republic of
Uzbekistan No. 489 "On measures to improve value added tax and tax administration
related to foreign legal entities" "On the forms of invoices and the procedure for their
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filling, submission and acceptance” "According to the REGULATION, an invoice
iIs a document in a fixed format (format) issued by a seller (supplier) of goods
(services) who has the obligation to provide it in accordance with the Tax Code of
the Republic of Uzbekistan, confirming that the goods have actually been sent or
that the services have been provided and their value.

The invoice is the primary document that serves as the basis for the buyer (customer)
to calculate the amount of value added tax provided by the seller (supplier). The
invoice is marked as being held for VAT purposes and for accounting purposes.*

In international practice, one of the ways to improve tax administration, including
value added tax administration, is digitization based on the use of modern
information technologies.

The development of digitalization in the field of tax administration has a positive
effect on the effectiveness of tax control and allows to limit the conduct of direct tax
audits in the enterprise, to transfer to tax payers all taxes that must be paid
voluntarily, as well as to clarify their tax obligations, to create benefits for payment.

Reference list:

1. O‘zbekiston Respublikasi Soliq kodeksi- Toshkent: G*afur G‘ulom nashriyot uyi
2020.- 640 b.

2. O‘zbekiston Respublikasi davlat soliq qo‘mitasi ma’lumotlari. www.solig.uz.

3. U Normurzaev .Analiz effektivnosti nalogoveix lgot i preferensiy v podderjke
opredelenneix sektorov s selyu dalneyshego poveisheniya investitsionnoy
priviekatelnosti v Uzbekistane- Ekonomika i obrazovanie,(6), 2021

4. Hopmypzaes, (2021). V. Anamu3 5((PEKTUBHOCTH HAJIOTOBBIX JTOT U
npedepeHcuil B MOANEPKKE OMpPEeIEHHBIX CEKTOPOB C CEI0 JaTHEHIIero
TIOBBIIIICHHSI HHBECTUIIMOHHOW TIPUBIICKATEITHOCTH B Y30eKHCTaHEe. DKOHOMHUKA
u oOpazoBanue,(6) (2021): 82-86.

5. Hopmypzaes, VY. (2023). MamnakaTuMu3ga COJMK THU3UMHUJA amajra

olmMpuiIral ucioxoriap taxjauwiu. Iqtisodiy Taraqqiyot Va Tahlil, 1(4), 177—
183. https://doi.org/10.60078/2992-877X-2023-vol1-iss4-ppl77-183.

w
oo
[
©
Q
Q
O
(@]
pud
o
(0]
Q
C
Q
o
[}
Y—
C
(@]
)
©
(O]
=
QL
>
Q
oc
[
Q
(O]
o
w)
wn
(O]
Q
Q
<
C
Q
o
O

I,
=
=
>
0P,
S
3
2
-
-
ca

o ———
’——-\“\
—

E- CONFERENCE
SERIES

4 V36ekncron PecnyGnukacu Basupnap Maxkamacurmar 2020 iun 14 asrycraarn “489-con Kapopu OuaH
TacAMKNIaHraH “XucoOBapak-(akTypaJapHUHT MIAKIUIAPU XaMAa YJIapHU TYIIUPHII, TAKAUM STHII Ba KaOyJl KUJIHII

tapTiOu Tyrpucuaa “HNU30M.
34 -


http://www.soliq.uz/

Proceedings of International Educators Conference

Hosted online from Rome, Italy.
Date: 25 Oct., 2023
ISSN: 2835-396X Website: econferenceseries.com

6. Normurzaev, U. (2021). O°‘zbekistonda investitsion jozibadorlikni yanada
yaxshilash magsadida ayrim sohalarni qo‘llab-quvvatlashda berilayotgan soliq
imtiyoz va preferensiyalarining samaradorlik tahlili. Iqtisodiyot Va ta’lim, (6),
82-86. https://doi.org/10.55439/ECED/vol_iss6/a285

. Hopmypzaes, V. (2021). CrnocoObl ucnonb3oBaHusi 3(HEKTUBHBIX METOI0B
MyTeM MIPEAO0CTABIICHUS HAJIOTOBBIX JILIOT JIJIS TIOACPIKKH ITPEANPUHAMATEIICH.
DKOHOMHKA " O6pazoBanue, 3), 91-95. M3BJICUCHO oT
https://inlibrary.uz/index.php/economy_education/article/view/7191.

rys
i ¢ 13,
LA

Lealiry
n
i
\‘

Open Access | Peer Reviewed | Conference Proceedings

E- Conference Series

—
\\
¢'=====$

-ﬁ‘
E- CONFERENCE
SERIES

35 -




