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Abstract 

The article examines important issues related to the improvement of excise tax 

administration. Excise tax plays an important role in the formation of state revenues 

and regulation of consumption of certain goods and services. Analyzes issues and 

suggests potential solutions to enhance excise tax collection, streamline 

administrative processes and ensure compliance. By addressing these issues, 

countries can optimize excise tax revenues and achieve better fiscal and regulatory 

outcomes. 
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Enter 

In our country, the excise tax has a decisive role in the formation of state revenues 

and in the regulation of certain industries. However, effective administration of 

excise tax is difficult due to various difficulties. Excise tax administration involves 

monitoring compliance, ensuring fair collection and optimizing revenue, taking into 

account the impact on regulated industries. Studying the features and methods of 

improving the excise tax is becoming more and more important and is an important 

component of the state economic policy, which ensures the flow of a significant part 

of the financial resources of the national economy. In general, the excise tax system 

is complex, forming historical connections with the tasks of calculating it in the state 

budget. Also, the excise tax has a significant impact on filling the budget of the 

budget system and is considered one of the important types of taxes. 

According to the decision of the President of the Republic of Uzbekistan "On 

measures to provide stable supply of natural and liquefied gas to the population and 

economic sectors" dated October 25, 2021 No. zero interest rate is set. 2. A rate of 

20% has been set for natural gas developed in our republic. 

Offers  
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Option 1. Introduction of 20 percent rate of excise tax on sale of imported natural 

gas. 

Option 2. Introduction of 15 percent rate of excise tax on sale of imported natural 

gas. 

Option 3. Introduction of 10 percent rate of excise tax on sale of imported natural 

gas. 

Whatever proposal is accepted for imported natural gas, it is proposed to set the same 

rate for domestically produced gas. 

If the 20% rate is maintained: 

If the 15% rate is introduced: 

If the 10% rate is introduced: 

Enterprises do not pay excise tax on natural gas import and sale of imported gas. 

However, the excise tax amount is included in the definitions used in the sale of 

imported natural gas to consumers. 

This amount of excise tax is paid by consumers and remains unpaid to the budget. 

Due to this, 1,327.5 billion soums of excise tax was lost to the budget. 

In the six months of 2023, 2,312.7 million cubic meters of gas were imported by the 

republic, while in the corresponding period of 2024, it was 5,242.6 million cubic 

meters, which increased by 2.2 times. 

The volume of gas in the domestic market decreased by 2,015.3 million cubic meters 

(10.7%) in the first half of 2024 (16,831.5) compared to the corresponding period of 

2023 (18,846.9). 

In practice, there is no way for the tax authorities to determine whether imported gas 

and gas produced on the domestic market have been realized, and due to this, 

problems remain in the tax administration. 

Also, based on the requirements of the World Trade Organization, the excise tax 

rates for imported and domestically produced goods should be the same. 

This proposal is being made due to the consideration of Uzbekistan's membership in 

the World Trade Organization. 

2. Introduction of excise tax for production and import of gas condensate (200 

thousand soums per 1 ton) 

By the end of 2023, 552,400 tons of gas condensate was extracted in the republic, 

407,600 tons of gas condensate was imported for 2.6 trillion soums (the price of 1 

kg is 6.5 million soums on average). 
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In January-May 2024, 244,800 tons of gas condensate were extracted, 130,100 tons 

of gas condensate were imported for 1.0 trillion soums (the price of 1 kg is 7.9 

million soums on average). 

From January 1, 2022, the tax rate for the use of underground resources was reduced 

by 3 times (30%), oil (20%) and gas condensate (20%) to a single 10% (538.1 billion 

soums less tax to the budget in 2022 dropped). 

66 rubles per ton in Russia, 0% excise tax in Ukraine. 

Saudi Arabia is subject to a corporate income tax of 50% to 85% depending on the 

volume of mined or processed products, and 9% in the UAE. 

3. The following rates are set for filter cigarettes (SK 2891-м) 

 Types of tobacco products Tax rates produced when imported 

1. Filtered and unfiltered cigarettes, cigarillos (cigarettes), bidi, kretek 325,000 

soums/1,000 pieces + 10 percent 250,700 soums/ 

1,000 units + 10 percent 

Our proposal: Option 1. From January 1, 2025, to increase the fixed rates of excise 

tax for filtered and non-filtered cigarettes, cigarillos (cigarettes), bidi, kretek 

produced in the republic to 313,000 soums per 1000 pieces and to cancel the ad 

valorem rate (10 percent). 

Option 2. From January 1, 2025, the fixed rates of excise tax for filtered and filterless 

cigarettes, cigarillos (cigarettes), bidi, kretek produced in the republic will be unified 

with the import rates for 1000 pieces and cancellation of the ad valorem rate (10 

percent). 

According to the technical guidelines on taxation of tobacco products adopted in 

2010 as part of the World Health Organization's Convention on Tobacco Control, it 

is recommended that at least 70% of the retail price of tobacco products should be 

excise tax. 

Today, the retail price of 1 box of domestically produced filter cigarettes is 16,500 

soums on average, and the excise tax included in this price is 5,717 soums or 35%. 

This is twice less than the recommendations of the World Health Organization. 

This proposal was presented by experts of the International Monetary Fund at the 

end of the mission held on April 12-22. 

Also, according to WTO requirements, excise tax rates should be the same for 

imported and domestically produced goods. 

Also, in the appeal of JSC "UZBAT" to the Ministry of Economy and Finance and 

the Ministry of Investments, Industry and Trade dated April 23, 2024, it was 
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proposed to increase the fixed rates of excise tax for filter cigarettes to 313,000 

soums per 1000 pieces from January 1, 2025 and cancel the ad valorem rate. 

The society sold 9,154 million cigarettes worth 2.4 trillion soums in 2023, and 5,085 

million cigarettes worth 1.4 trillion soums in 6 months of 2024. 

A total of 2.3 trillion soums in 2023 (2,033 billion soums at a fixed rate, 245 billion 

soums at an ad valorem rate), 1.4 trillion soums in 6 months of 2024 (1,275.0 billion 

soums at a fixed rate, 146.0 billion soums at an ad valorem rate) excise tax is 

calculated. 

If the proposals of JSC "UZBAT" on tax rates are taken into account, the amount of 

the fixed rate will increase by 25% from the current rates, and tax revenues may 

increase by 832 billion soums (41%) in the volumes of 2023 and 108 billion soums 

(25%) in the volumes of 6 months of 2024. 

4. Introduction of 10 percent excise tax for manufacturers of cement products. 

This proposal was presented by experts of the International Monetary Fund at the 

end of the mission held on April 12-22. 

There are 40 cement producing organizations in the republic, their annual capacity 

is 32.7 million tons. 1.3 trillion soums profit in 2023. The level of profitability was 

10-34% in 9, 2.5-10% in 8, and 1% in 23. 

From 2024, the tax rate for the use of subsoil per 1 ton of limestone for cement 

producers has been reduced from 22,500 to 6,000 soums (3.75 times). 

It is proposed to direct these received funds to the compensation of damages caused 

to the environment and related costs. 

For information: Cement production accounts for approximately 5% of CO2 

emissions in Uzbekistan. 

In India, the rate of excise duty on cement is up to 12.5%, and in Brazil it is up to 

10%. Jordan, Puerto Rico, Taiwan, Mauritania and Zambia have fixed excise duty 

on cement. 

Conclusions and suggestions. 

One of the main problems in excise tax administration is the complexity of 

procedures for both taxpayers and tax authorities. Simplifying processes and 

requirements leads to increased compliance and reduced administrative burden. 

Strengthening monitoring and enforcement mechanisms will help curb tax evasion 

and illicit trade in excise goods. The use of advanced technology and data analysis 

can improve tax administration and increase revenue collection. 
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Implementation of these proposals will lead to improved excise tax administration 

in Uzbekistan, more efficient revenue collection, reduced tax evasion and increased 

compliance among taxpayers. 
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